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Darlington Credit Union Limited

Report of the Directors
for the Year Ended 31 December 2019

The directors present their report with the finahstatements of the company for the year endddegEmber 2019.

DIRECTORS
The directors shown below have held office durimgwhole of the period from 1 January 2019 to e df this report.

Robert Wilfred Carson,
Alan Coultas,

Nigel Foster,

Karen Johnston,

Carol Miller.

Other changes in directors holding office are ds\is:

Joe Hannon - resigned 26 January 2019

Matt Roche, co-opted (17 May 2019)

Matthew Snedker, co-opted (14 June 2019)

Janice Lincoln, co-opted (17 May 2019)

Samuel Paul Johnson (Treasurer)(Resigned June 2019)

PRINCIPAL ACTIVITY
The principle activity of the credit union is thaitthe provision of savings and lending facilitfes the benefit of its
members.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing theoRegf the Directors and the financial statementadcordance with
applicable law and regulations.

Company law requires the directors to prepare firrstatements for each financial year. Under kdatthe directors
have elected to prepare the financial statementedordance with United Kingdom Generally Acceptedounting
Practice (United Kingdom Accounting Standards guulieable law). Under company law the directors tmag approve
the financial statements unless satisfied that tieg a true and fair view of the state of affaifgthe company and of
the surplus or deficit of the company for that pdriln preparing these financial statements, thectbrs are required to:

- select suitable accounting policies and thenyafif@m consistently;

- make judgements and accounting estimates thaeasenable and prudent;

- prepare the financial statements on the going@anbasis unless it is inappropriate to presuraettie company will
continue in business.

The directors are responsible for keeping adegaateunting records that are sufficient to show arglain the
company's transactions and disclose with reasorauleracy at any time the financial position of teenpany and to
ensure that the financial statements comply with @Gompanies Act 2006. The directors are also resbplenfor

safeguarding the assets of the company and hentakiog reasonable steps for the prevention anectlen of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITO RS

So far as the directors are aware, there is ngaeteaudit information (as defined by Section 41&e Companies Act
2006) of which the company's auditors are unavaaré each director has taken all the steps thatahght to have taken
as a director in order to make themselves awaangfrelevant audit information and to establistt tha company's
auditors are aware of that information.

AUDITORS
The auditors, Clive Owen LLP, will be proposed ferappointment at the forthcoming Annual Generaktifey.

This report has been prepared in accordance wétlsplecial provisions for small credit unions unither Co-operative
and Community Benefit Societies Act 2014 and thed@rUnions Act 1979.
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Darlington Credit Union Limited
Report of the Directors
for the Year Ended 31 December 2019
This report has been prepared in accordance wétlpithvisions of Part 15 of the Companies Act 2Gfléting to small
companies.
ON BEHALF OF THE BOARD:

J Lincoln (Treasurer)
6 May 2020
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Report of the Independent Auditors to the Members b
Darlington Credit Union Limited

Opinion

We have audited the financial statements of DadingCredit Union Limited (the 'credit union’) fdnet year ended
31 December 2019 which comprise the Income and rigkipge Account, Balance Sheet and Notes to tharfeial

Statements, including a summary of significant aotimg policies. The financial reporting framewdhat has been
applied in their preparation is applicable law aidted Kingdom Accounting Standards, including Ficial Reporting
Standard 102 'The Financial Reporting Standardicgge in the UK and Republic of Ireland' (Unitedngdom

Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the dresiion’'s affairs as at 31 December 2019 and ahieme and
expenditure for the year then ended;

- have been properly prepared in accordance withednfingdom Generally Accepted Accounting Practae]

- have been prepared in accordance with the requirisnoé the Co-operative and Community Benefit SieseAct
2014 and the Credit Unions Act 1979.

Basis for opinion

We conducted our audit in accordance with Inteomati Standards on Auditing (UK) (ISAs (UK)) and &pable law.

Our responsibilities under those standards arddurtlescribed in the Auditors' responsibilities foe audit of the
financial statements section of our report. We iadependent of the credit union in accordance \ligh ethical
requirements that are relevant to our audit offifencial statements in the UK, including the FREthical Standard,
and we have fulfilled our other ethical respondibi in accordance with these requirements. Wierethat the audit
evidence we have obtained is sufficient and apjmt®pto provide a basis for our opinion.

Material uncertainty relating to going concern

We draw attention to note 2 in the financial stagata. The credit union was already reviewing thiitalof the
organisation to generate both income from Membaaiad whilst ensuring bad debts are minimised. Tmiry, and
the rest of the world, is currently dealing witketB8ovid-19 pandemic and the potential ramificationghe economy
are currently unknown. The pandemic will have digant implications for collection of Members loaasd therefore
bad debts. Although there are plans in place td wih the financial impact on the credit union skeeplans include
additional unconfirmed funding which whilst the Bitors are confident of securing has not yet bgeeeal.

Our opinion is not modified in respect of this reatt

Other information
The directors are responsible for the other infdioma The other information comprises the inforroatin the Report of
the Directors, but does not include the finandialesnents and our Report of the Auditors thereon.

Our opinion on the financial statements does neécthe other information and, except to the extéimérwise explicitly
stated in our report, we do not express any formssfirance conclusion thereon.

In connection with our audit of the financial statnts, our responsibility is to read the otherrimfation and, in doing
so, consider whether the other information is nialfgrinconsistent with the financial statementsaar knowledge
obtained in the audit or otherwise appears to btemadly misstated. If we identify such materiabamsistencies or
apparent material misstatements, we are requiré@termine whether there is a material misstatennetie financial

statements or a material misstatement of the atii@mmation. If, based on the work we have perfadmse conclude
that there is a material misstatement of this othiarmation, we are required to report that fad/e have nothing to
report in this regard.

Opinion on other matters prescribed by the Companis Act 2006

In our opinion, based on the work undertaken incitngrse of the audit;

- the information given in the Report of the Direstdor the financial year for which the financiahtements al
prepared is consistent with the financial statesyeand

- the Report of the Directors has been prepareddardance with applicable lal requirements
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Report of the Independent Auditors to the Members b
Darlington Credit Union Limited

Matters on which we are required to report by excefion
In the light of the knowledge and understandinghefcompany and its environment obtained in thessoaf the audit,
we have not identified material misstatements @Report of the Directors.

We have nothing to report in respect of the follogvmatters where the Co-operative and CommunityeBe8ocieties
Act 2014 requires us to report to you if, in ouiregn:

a satisfactory system of control over trarisasthas not been maintained; or

- the society has not kept proper accounting recands;

the financial statements are not in agreement thi¢tbooks of account; or
- we have not received all the information and exafimms we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of DirestdResponsibilities set out on page two, the thirscare responsible
for the preparation of the financial statements fmdeing satisfied that they give a true and fééw, and for such
internal control as the directors determine necgdsaenable the preparation of financial staterméimat are free from
material misstatement, whether due to fraud omrerro

In preparing the financial statements, the directe responsible for assessing the company'syatoilicontinue as a
going concern, disclosing, as applicable, matileged to going concern and using the going conzasis of accounting
unless the directors either intend to liquidatedbmpany or to cease operations, or have no rieaistrnative but to do
so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurdrmé whether the financial statements as a whelérae from material
misstatement, whether due to fraud or error, anssioe a Report of the Auditors that includes qunion. Reasonable
assurance is a high level of assurance, but is igotarantee that an audit conducted in accordaitbd®As (UK) will
always detect a material misstatement when it @xiisstatements can arise from fraud or error amedconsidered
material if, individually or in the aggregate, theguld reasonably be expected to influence the @oandecisions of
users taken on the basis of these financial stattsme

A further description of our responsibilities ftvetaudit of the financial statements is locatedhenFinancial Reporting
Council's website at www.frc.org.uk/auditorsrespbities. This description forms part of our Repof the Auditors.

Use of our report

This report is made solely to the credit union,aabody, in accordance with Section 87 of the Coapee and
Community Benefit Societies Act 2014. Our audit kvbas been undertaken so that we might state toréast union
those matters we are required to state to it irepoR of the Auditors and for no other purpose.ti® fullest extent
permitted by law, we do not accept or assume respitity to anyone other than the credit union, fiois report, or for
the opinions we have formed.

Christopher Beaumont BA(Hons) BFP FCA DChA (Sedtatutory Auditor)
for and on behalf of Clive Owen LLP

Chartered Accountants

& Statutory Auditors

140 Coniscliffe Road

DARLINGTON

County Durham

DL3 7RT

6 May 2020
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Darlington Credit Union Limited

Income and Expenditure Account
for the Year Ended 31 December 2019

Notes
INCOME
Expenditure
GROSS DEFICIT
Grants received

OPERATING (DEFICIT)/SURPLUS and
(DEFICIT)/SURPLUS BEFORE TAXATION 4

Tax on (deficit)/surplus

(DEFICIT)/SURPLUS FOR THE FINANCIAL YEAR

The notes form part of these financial statements
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2019
£

358,307
473,408
(115,101)

47,163

(67,93¢)

780

(68,71¢)

2018
£

325,207
402,714
(77,507)

83,027

5,52(C

70

5,450




Darlington Credit Union Limited (Registered number: IP00283C)

INVESTMENTS
Tangible assets

CURRENT ASSETS
Member loans

Debtors

Investments

Cash at bank and in hand

CREDITORS
Amounts falling due within one ye:

NET ASSETS

FINANCED BY

CAPITAL
Member shares

RESERVES

Deferred member shares
Subordinated loan

Income and expenditure account

Balance Sheet

Notes

1C

13

8

12

31 December 2019

2019
£ £
328,311
1,760,657
25,750
859,730
427,308
3,073,445
(43,124
3,030,321
3,358,632
3,180,095
85,000
50,000
43,537
3,358,632

2018
£ £
342,291
1,876,517
64,030
294,810
795,074
3,303,431
(19,565)
3,01(,86¢€
3,355,157
3,101,458
85,000
50,000
116,699
3,353,157

The financial statements have been prepared inrd@geoe with the version one provisions for credibns under the
Co-operative and Community Benefit Societies Act£2the Credit Union Act 1979, and the special mions of Part
15 of the Companies Act 2006 relating to small camies.

The financial statements were approved by the gireon 6 May 2020 and were signed on its behalf by

J Lincoln (Treasurer)

The notes form part of these financial statements
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Darlington Credit Union Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

STATUTORY INFORMATION

Darlington Credit Union Limited is a private compafimited by guarantee, registered in England Whales.
The company's registered number and registereceddfildress can be found on the Company Informptige.

ACCOUNTING POLICIES

Legal and regulatory framework

Darlington Credit Union Limited is a society esiabed under the Co-operative and Community BeBeftieties
Act 2014, whose principal activity is to operateaasredit union, within the meaning of the Creditidhs Act
1979. Darlington Credit Union Limited has registékgith the Financial Conduct Authority and is regfed by
the Prudential Regulation Authority under the psio of the Financial Services and Markets Act 2000

In accordance with the regulatory environment foedd unions, deposits from members can be made by
subscription for redeemable shares, deferred starésnterest bearing shares. At present Darlingioedit
Union Limited has only issued redeemable shareslaefetred shares.

Accounting convention

These financial statements have been preparectordance with the provisions of Section 1A "Smaitites"

of Financial Reporting Standard 102 "The FinanBlaporting Standard applicable in the UK and Rejpubdi
Ireland" and the Companies Act 2006. The finanstatements have been prepared under the histaosal
convention.

There were no material departures from that stahdar

The principal accounting policies adopted in theparration of the financial statements are set eldvb and
have remained unchanged from the previous year,atstd have been consistently applied within theesam
accounts.

Going concern

The Directors assess whether the use of going coriseappropriate i.e. whether there are any malteri
uncertainties related to events or conditions thay cast significant doubt on the ability of thedit union to
continue as a going concern. The Directors maleassessment in respect of a period of at leasyesrefrom
the date the financial statements are approvedDiieetors had already reviewed the ability of tiiganisation
to both generate income from Members loans whilstieing that bad debts were minimised.

At the date of approval, the country and indeeddis¢ of the world is in the midst of dealing witie Covid-19
pandemic. The credit union has taken steps towli¢talthe financial impact of this including the foughing of
staff. Of particular concern is the recoverabibfyMember loans. The plans prepared to deal withgituation
include additional third-party funding which, whilsot confirmed, the Directors are confident ofiséwy. Whilst
there is uncertainty around the length of timeGbgid-19 pandemic will last and the full impacttbe economy,
the Directors believe that it is appropriate totaure to adopt the going concern basis of accogrtirpreparing
the financial statements.

Income

Loan interest receivable and similar income: Irdeom both loans to members and loans to bankséish and
cash equivalents held on deposit with other finalrinstitutions) is recognised using the effectiterest method
and is calculated and accrued on a daily basis.

Other income is recognised when Darlington Crediiod Limited obtains the right to the income andhastched
versus the relevant costs.

Page 10 continued...



Darlington Credit Union Limited

Notes to the Financial Statements
for the Year Ended 31 December 2019

ACCOUNTING POLICIES (continued)
Tangible fixed assets

Fixed assets are stated at cost less depreci@t@preciation is provided at the following annudésain order to
write off each asset over its estimated useful-life

Freehold property - 25years
Fixtures and fittings - Syears
Computer equipment - 3years
Core Banking platform - 7years

Freehold property is deemed to have a residuakvail £100,000.

Taxation

The tax charge for the year reflects current tayapke. Darlington Credit Union Limited is not liabko
corporation tax payable on its activity of makiogis to members, and investing surplus funds,esethre not
classified as trade. However, corporation tax isapée on investment income on an accrued basis.

Pension costs and other post-retirement benefits

The company operates a defined contribution perstbeme. Contributions payable to the companyisipe
scheme are charged to income and expenditure ipettied to which they relate.

Financial instruments
Basic financial instruments are recognised at aseattcost with changes recognised in income andradifure.

EMPLOYEES AND DIRECTORS
The average number of employees during the yeal @42018: 9).
OPERATING (DEFICIT)/SURPLUS

The operating (deficit)/ surplus is stated aftesrging:

2019 2018
£ £
Depreciation - owned assets 39,778 40,133
Auditors remuneration (inclusive of VAT):-
Audit of the annual accounts current year 5,940 6,252
Additional fees in relation to the audit of theqoryear 3,078
Fees for other servic 1,054 89¢
MEMBER LOANS
201¢ 201¢
£ £
Loan Account 2,120,28 2,139,33
Budget Loan Accoun 14,07¢ 30,06
Bad debt provisior (373,708 (292,882

1,760,657 1,876,517

BAD DEBT PROVISIONS

201¢ 201¢

£ £
Opening balanc 292,88: 203,15:
Written off during the yea (2,340 (9,869
Increase in yei 83,16¢€ 99,60(

373,70t 292,88.

Page 10 continued...



1C.

Darlington Credit Union Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2019

TAXATION

Analysis of the tax charge
The tax charge on the (deficit)/surplus on ordireativities for the year was as follows:

201¢ 201¢
£ £
Current tax:
UK corporation ta 78C 70
Tax on (deficit)/surplus on ordinary activit 78C 70
TANGIBLE FIXED ASSETS
Fixtures
Freehold Plant and and Computer
property machinery fittings equipment Totals
£ £ £ £ £
COST
At 1 January 209 280,42¢ 1,961 56,85¢ 114,134 458,381
Additions - - - 25,798 25,798
Disposals - - - (25,120) (25,120)
At 31 December 2(9 280,42¢ 1,961 56,85¢ 114,812 454,05¢
DEPRECIATION
At 1 January 2C9 23,38¢ 1,961 36,623 49,117 111,090
Charge for year 7,213 - 11,376 21,189 39,778
Disposal - - - (25,120 (25,120
At 31 December 2(9 3G,6C2 1,961 47,99¢ 45,18¢€ 125,74¢
NET BOOK VALUE
At 31 December 2(9 249,86 - 8,85¢ 69,62¢ 328,311
At 31 December 2(8 257,03 - 20,23t 65,01" 342,291
DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2019 2018
£ £
Other debtor - 30,26:
Prepaymen 25,75C 33,76¢
25,750 64,03(
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2019 2018
£ £
Tax & social security 780 70
Other creditors 2,795 62
Bridge to loan funds 543 243
Accruals and deferred income 39,006 19,190
43,124 19,565
Page 10 continued...
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12.

Darlington Credit Union Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2019

MEMBERSHIP

2019 2018
£ £
Non-deferred member sha 3,007,185 2,98E,292
Junior membeshare 172,911 116,16€
3,1€0,095 3,101,45:
Membership Numbers 201¢ 2018
Memberships at beginning of the y 6,44: 7,22
Members added during the y 1,231 851
Members ceased during the ye (1,050 (1,63¢€)
Total Member: 6,623 6,44z
SHAREHOLDINGS & LOANS TO MEMBERS
Shareholdings
2019 2018
£ £
Shareholdings at beginning of the y 3,101,45 2,757,64¢€
Shares i 6,543,62! 4,84€,47¢
Dividends pai 4,44« 3,06C
Shareswithdrawr (6,469,427) (4,505,727)
3,1€0,09% 3,101,45¢
Average Member Shareholdi 480 481
Value of unattached sha 2,780,072 2,799,37.
Loans 2019 2018
£ £
Opening balanc 2,169,39 2,237,69¢
Loans made to memb 995,26t 1,190,10:
Interest receivab 357,432 347,72€
Total repaymen (1,385,392 (1,602,90¢)
Loans written of (2,340 (3,217)
2,134,365 2,16¢,39¢
Page 11 continued...



Darlington Credit Union Limited

Notes to the Financial Statements - continued
for the Year Ended 31 December 2019

13. RESERVES

Income and
expenditure Subordinated Deferred
account loan member Totals
share
£ £ £ £

At 1 January 2C9 116,69¢ 50,00( 85,00( 251,69¢
Deficit for the yea (68,71¢) - - (68,718
Dividend:s (4,444 - - (4,444
At 31 December 2(9 43,537 50,00( 85,00( 178,537

14. CAPITAL COMMITMENTS

Capital commitments as at 31 December for whicpnowision has been included in the accounts wefellasvs:

2019 2018
£ £
Contracted but not provided for 25,500 51,000

15. POST BALANCE SHEET EVENTS

The bad debt provision has been included on this bagdustry guidance which is based on a conthlinaof the
profile of the Members loans and missed loan remam As the year end is the 31 December 2019 Cisvid
considered a non-adjusting event. However, thedirs are aware of the significant possibility thata result of
the Covid-19 pandemic that the bad debt provisiay be understated. Given the significant uncenams
Directors are not able to accurately calculate @otgntial adjustment.
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Income

Income from loans to members
Interest received on investmer
Bad debts recovered net of co
Other incom- Fee:!

Other Incom

Expenditure

Interest on Subordinated debt
Salaries

Pension costs

Other Staff Expenses
Office overheads
Insurance

Fees Payable
Administration costs
Bad and Doubtful Debts
Auditor’'s remuneration
Depreciation

GROSS DEFICIT

Other income

Money Works Grant released
Capital grant releas

Lloyds grant

W Morrison grant

Money Smart grant released

NET (DEFICIT)/SURPLUS

Darlington Credit Union Limited

Detailed Income and Expenditure Account
for the Year Ended 31 December 2019

2019
£

357,432
4,01¢
(14,371
8,111
3,12(

1,250
164,840
6,791
5,525
21,616
2,568
13,930
69,954
138,138
9,018
39,778

358,307

473,40¢

(115,101)

2018
£ £

347,726
36¢
(26.940)
4,052

325,207

1,000
141,147
6,267
6,518
17,644
7,505
16,043
52,759
107,446
6,252
40,133
402,714

(77,507)

7,28¢

30,000

45,720
21

This page does not form part of the statutoryrfaial statements
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